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_ CONVENTION BETWEEN =~ =
THE GOVERNMENT OF THE PEOPLE'S REPUBI.,IC OF BANGLADHH' j
R THE GOVERNMENT OF THE KiNGDoM OF THAILAND =
ke oh YoR . S 8

- THE AVOIDANCE OF DOUBLE TAXATION AND THE PREVENTION OF

'FISCAL EVASION WITH RESPECT TO TAXES ON mcom

The Government of the People’s Republic -of Bang!adesh And
The. Govemmcnt of the Kingdom of Thailand,

Dnsmng to oonclude a Convention for the avoidance of double taxaﬁon nnd the
prevention of fiscal evasion with respect to t;mes on income,
Have agreed as follows :

“Article 1"
~ PERSONAL SCOPE
This Convention shall apply to persons who. are residents of one or Both of
the Contracting Sl‘,ates

| TAXES COVERED SERIAR RN B
- ] & The Convcntlon shall apply to taxes on income imposed on bchalf of a

Contractmg State or of ltsllocal authonnes, mespectwa of the manner
in which they are levied. _ .

" 2. There shall be rcgarded asrta'xe'é- on ipcome a‘ﬂ taxes imposed on total

~ income, or on clements of income, including faxes on gains from' the

. alienation of movable or immovable property, taxes on the total amount

 of wages or ‘salaries paid by enterpnses as well as taxes on capital
appreclanon . sy

‘% The faxes: wlnch a:e the subject of this Convcnuon

(a) in the case of Thailand :
— the income tax, and
— the petroleum income tax; ;
‘(hereinafter referred fo as “Thai tax"),
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-taxation laws within a reasonable period of time after such changes.

(b) in the case of B'angladesh.:
- the income tax;.~
(heremaﬁer retcrred to as “Ba.ngladesh tax”).

The Conventlon shall apply  also to any 1dentmcai or spbstantla]ly_
similar taxes which are imposed after the date of signature of the
Convention in addition to, or in place of, the existing taxes. The
competent authorities of the Contracting States shall notify each other
of any significant changes which have been made in their respective

{ e :
Article 3
GENERAL DEFINITIONS

For the purposes of this Convenﬂwn unless the oontcxt otherwise
requires :

(a) the term “Thailand” means of the Kingdom of Thailand and
includes any area adjacent to the territorial waters of the Kingdom
of Thailand ‘which by Thai legislation and in accordance with
international law, has been or may hereafter be designated as an
area within which the right of the Kingdom of Thailand with -

~ respect to the seabed and sub-soil and l;heu' natural resourees may
‘be exemsed, .

(b) the term “Bangladesh” means all the temtory of the Peoples
* Republic of Bangladesh including the part of the seabed and its
. sub-soil thereof, to the extent that area in accordance with inter-
national law has heen or may hereafter be designated under
Bangladesh law as an area within which Bangladesh may exercise
sovereign rights with respect to the exploration and exploxtat:on

of the matural resources of the seabed or its sub-soil;

(¢) The tzrms g Contractmg State» and «the other Contracting Siiate?
mean Thailand or Bangladesh as the context requires;

(d)- The term “person” includes an indwldua! a company and any

‘other body of persons;

~ (e) The term “Company” means anybody'cmpdraté or any 'entity' ;

which is treated as 2 body corporate for tax purposes;

(f) The terms “ente:pnse of a Contracting State” and “enterprise o{
the other Contracting State” mean respectively an enterprise carried
-on by a resident of a Contracting State and an enxerpriu carried
on by a rutdont of a Contrachng State;
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4 (g) the term “tax” means 'I'ha;l tax or Ba.ngladesh tax as the context
o requires; i

b (h) the term “nationals” mms

(i) all individuals possessmg the natwna.hty of a’ Cont.racnng
- State;
.(ii) all legal persons, partnershlps and associations deriving their
status as such from the laws in force in a Contracting State;

(1) the term “international traffic” ‘means any transport by a ship or
an aircraft operated by an enterpnse of a Contracting State, except
- when the ship or aircraft is operated solely between places i in the
other Contracting State; and

; (j) the term “competent authority” means, in the case of Thailand, the

Minister of Finance or his authorised representative, and, in the case

- of Bangladesh, the National Board of Revenue or its authorised
representative,

2. As regards the application of the Convention by a Contracting State any
term not defined therein shall, unless the context otherwise requlres,
-have the meaning which it has under the law of that State concerning
thra taxes to which Convention apphcs

Axticle 4. . ; . 3 :
RESIDENT

1. . For the purposes-of this Convention, the term “res:dcnt of a Contracting
*  State” means any person who, under the laws of that State, is liable -
" to tax therein by reason of his domicile, residence, place of

incorporation, place of cffective- management or any other criterion of
a similar nature. -But this term does not include any person who is
babletotaxmthatStatemzcspect onlynfmcome from sources in
that State. :

. 2. Where by reason of the provisions of paragraph 1 an ihdmdual isa
resident of both Contracting Statcs then his status shall be dctcrmmed
as follows : .

(a) he shall be deemed to be a rcsident of the State in’ which he has
& permanent home available to him; if he has a permanent horhe{
available to him in both States, he shall be deemed to be a resident
of the State with which his personal and -economic relations are
daw (eantre of viml mamts)

S e
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(b) if the State in which he has his centre of vital interests cannot be
determined, or if he has not'a permanent home available to him

mcltherState,hcshallbedccmedtobearemdentofthestatcin

'wh:.ch. he has an habmual ‘abode;

(¢) if he has an hgbitual abode in both Stales or in neither of them, ',
: _heshaﬂbedeemedtobe &res:dentofthe State of which he is a |
national; , ‘

'('d')' if heis a natmna.l ot both States or of nclthcr of them the com- -
petent -authorities of the Contracting States shall éndeavour to
settle the qucsﬁon by mutual agreement. )

3. Where by reason"'of the provisions of paragfaph 1 a person is ‘a resident
~_ of both Contracting States, then the competent authorities of the Con~ -
tracting State shall determine by mutual agreement the Contracting State
of which that' person shall be deemed to be a remdent for tlhe puzposes

~ of this Convention.

o

Artk:le 5
PERMANENT ESTABLISIMEN]‘

1. For the purposes of this Convcntlon the term “permanent establish- -
' ment” means a fixed place of business through which the busmess of
L an enterpnse is wholly or pm'tlslr camed on.

2. The term 'pcrmanemi cstabhshmcnt" includes cspeoially e

(a) aplace of managemcnt, ;

.(b) & branch;
-(;)anpﬁco. e _

@) afactory; oy

(c)‘éworkshop‘" et S

(D) amme, anmlorgaswdl aq‘aarryor anyothcrplacootextxwuon-
of ‘natural resources; ’ :

(g) a warehouse, in relanon m a pmon prtmdmg sﬁoraga Iacihlﬁcs for
. others; :

(h) a building site or oonstmcuon or mstaltatxon or project comtitutas._ ;
A pmanent estabhshmmt only it it lasts moro than 183 dnys

1
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No!wuhstandmg the preceding pro’w.ﬂons of this Arncle, ghe term
_‘pemanent&stabhshmen”shal]bedeemednottomcmde :

goods or merchandise belonging to the cm«:rpnse,

{b) the maintenance of a stock of goods or merchand:se belcmgma to
- the enterprise solely for the purpose of storage or dJsplay;

(c) t{lae maintenance of a stock of goods or merchandxse belonging to
the enterprise solely for the purpose of processing by another
. enterprise; : :

(d) the maintenance of a fixed place of business solely for the pmposc
of purchasing goods or merchandise, or of collecting information,
for the enterprise;

-

(e) the maintenance of a fixed place of business solely for the purpose

of advertising, for the supply of information, for scientific research
or for similar activities which have a preparatory or auxiliary
* character, for the enterpnse; 8

bination of activities mentioned in sub.paragraphs (a) to (e):

Provided that the overall activity, of thio Bxed plack of business

‘resulting from this combination .is of a preparatory or auxiliary

Notw:lthstandmg the pro%isions of paragraphs 1 and 2, v#heia a person—

(n) the, use of facilities sola!y for the purpose of storage or disphy of

() the maintenance of a fixed place of business solely tor any com- - '

other than an agent of.an independent status to whom paragraph 5

applies—is acting in a Contracting State on behalf of the enterprise of

the other Contracting State, the enterprise shall be deemed to have a

permancnt estabhshmcnt in thc first-mentioned Contcachng Statc. it snc-]l
8 PEerson : :

(a) has and habit}ually exercises in the first-mentioned State, an

authority to conclude contracts on behalf of the enterprise, unless
his activities are limited to the purchase of goods or merchandm
for the cnterpnse,

mentioned State a stock of goods or merchandise belonging to the
_ enterprise from which he regularly fills ordon or mn]m deliveries
- on behalf of tha enterprise; or

(b) has no such authority, but habitually maintains in the first.

o
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(c) has no such authority, but habitually secures orders in the first-
mentioned State wholly or almost wholly for the enterprise or for
the enterprise and other énterprises which are controlled by it or
have a controlling interest In it. : ' i -

in a Contracting State merely; because it carries on business in that
State through a broker, general commission agent or any other ;agent

ordinary course of their business and their activities do not involve
sccuring of orders ‘within the meaning of sub.paragraph (c) of _
paragraph 4. ; Tt

The fac{ that a company which .5is' a resident of a Contracting State
controls or is controlled by a company which is a resident of the other
Contracting Staté¢, or which carries on business in that other State

(whether through a permanent establishment or otherwise), shall not

of ‘itself constitute either company a permanent establishment of the
other. _ RSy :

o Article _6 . : g ' i
INCOME FROM IMMOVABLE. PROPERTY

Income derived by & resident of a Contracting State from immovable

property (including income from agriculture or forestry) situated in the

other Contracting State may be taxed in that other State.

under the law of the Contracting State in which the property in question
is situated. The term shall in any case include property accessory to

 immovable property, livestock and equipment used in agriculture ang

forestry, rights to which the provisions of general law respecting landed
property apply, usufruct of immovable property and rights to variable
or fixed payments as consideration for the working of, or the right to

~ work, mineral deposits, sources and other ‘ndtural resources; aliipe.

boats and aircraft, shall not be regarded as immovable property.

The provisions of paragraph I shall apply to income derived from the

: direct use, letting, or use in any other form of immovable property.

The pr.:wisicihs of paragraphs 1 and 3 shall also apply to the income
from immovable property of an enterprise ‘and to 'income from

| immovable property used for the performance of independent personal
* gervices. ) L ik B

2

An enterprise shall not be deemed to have a permancat cstablishment

~of an independent status, provided that such persons are acting in-the

‘The term “immovable property” shall ‘have the ‘meaning which it has,

L
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Yii . <4 BUSINESS EROFITS | ‘
1. The income or profits of an enterprise of a Contracting Stits shall be

taxable only in’ that State unless the enterprise carries on business in

the other Contracting State through a permanent establishment situated

therein. If the énterprise carries on business as-aforesaid, the income
or profits of the enterprise may be taxed in the other State but only
so much of them as is attributable to that permanent establishment.

Subject to the provisions of paragraph 3, whero an enterprise of a
Contracting State cairies on business in the other Contracting State
through a permanent establishment situated therein, there shall in cach

Contracting State be attributed to that permanent establishment the -

" income or profits which it might be expected to make if it were a

‘distinct and separate enterprise engaged in the same or similar activities,

under the same or similar conditions and dealing wholly independently .
with the enterprise of which it is a permanent establishment|

- In determining of the profits of a permanent establishment, there sha]]

be allowed as deductions expenses which are incurred for the purposes
of the business of the permanent establishment| including executive and
general adminstrative expenses so incurred, whether in the State in

which the permanent establishment is situated or elsewhere. L

. Tnsofar as it has been customary in a Contracting State to determine

the profits to be attributed to a permanent establishment on the basis

- of a certain percentage of the gross receipt of the enterprise or-of the

~ permanent establishment or on the basis of an apportionment of the

* total profits of the enterprise to its various patrs, nothing in paragraph 2

of this article shall preclude that Contracting State from determining
the profits to be taxed by such a method' as may be customary; the
method adopted shall, however, be such that the result shall be in

~ accordance with the principles contained in this Article,

No income or profits shall be attributed to a permanent establishment -
by reason’of the mere purchase by that permg.nent gstabishment of goods

or merchandise for the enterprise. _ . e

For the purposes of the preceding paragraphs, the income m‘prbﬁ-im
be attributed to. the permanent establishment shall be.determined by
the same method year _by year unless there is good and sufficient reason

to the contrary. - : 5 ;
. Where incorne or profits include itéms of income which are dealt with

"separately in other Articles of this Convention, then the provisions of

fhose Articles shall not be affected by the provisions of this Article.

o,
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1 .Income or profits of an cntm'pnsc of a. Contractmg State from ﬂ:w :
- operation ef aircraft in international traﬂic shall be ta.xabl.e only in that
Contracung State. '

2. Income or proﬁts of an enterprise of a Contracting State from the
operation of ships in international traffic may be taxed in the other
‘Contracting State, but the tax imposed in that other State shall be
reduced by an amcunt equal to 50 per cent thereof

3. The provisions of paragraphs 1 and 2. shall also apply to incorhe or
‘profits from the participation in a pool, a joint busmess or an inter-
'=nat10nal operatmg agency.

(a) an enterprise of a Contracting State participates directly or
. indirectly in the management, control or capital of an enferprise of
the other Contracting State, or

(b) the same persons participate dumﬂy or indirectly in the
ment, control or capital of an enterprise of a' Contracting State and
an enterprise of the other Conﬂracnng State,

 and in either case conditions are made or imposed between the two enterprises

in their commercial or financial- relations which differ from those which

‘would be made between independent enterprises, then any income or profits

which would, but for those conditions, have accrued to one of the

g enterprises, but, by reason of these conditions, have not so accrued, may be
“included in the income or proﬁts of that enterprise and taxed aooordmg!y

anEan '

E Dlvxdends paid by a compatty which is a. resldent ofa Contracting State
to a resident of the other Contracting State may be taxed in that other
State.
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I-Iowéve:, such dmdends may alao be taxed in-the Contract;mg Btato of
which the company paying the dividends is a resident and a@cordmg to the

‘laws of that State, but it the recipient is the beneficial owner of the

* dividends the tax so chargcd shall not exceed : 5
“-ta)- I per cent of the gross amount of the dwidcnds if thu bcncﬂchl.

owner is a .company (other than a partnership) A which holds
. directly at least 10 per cent of the caputal of the company paytn(
_the dividends; 5

(b) 15 per cent of gross amount of the dividends in all oﬂwr canes.

,Thls paragraph shall not affect the taxation of the oompany in respect of the '
profits out of which the chvldends are paid.

The term “dividends” as used in this Article means income from lharei

: tmmng shares founder’s shares or other rights, not being debt-¢laims,

participating in profits, as"well as income from other corporate rights

‘which is subjected to the same taxation treatment as income from shares

' by the law of the State of whzch the company makmg the distribution

" is a resident.
The provisions_of paragraphs 1 and 2-shall not apply if the beneficial

owner of the dividends, being a resident of a Contracting State, carries

- on business in the other Contracting State of which the company paying

the dividends is a resident, through a permanent establishment situated
Ihereln, or performs in that other State independent personal ‘services
from a fixed base situated therein, and the holding in respect of which
the dividends are paid is effectively connected with such permanent

* establishment or fixed base. In such case the provisions of Artlcle 0y

i

or Article 14, as the case may be, shall apply.

i -Where a company which js a resident of a Contractmg State derives
profits or income from the other Contracting State, that other State may
~ not impose any tax on the dividends paid by the’ company, except

insofar as ‘such dividends ar_c paid to a resident of that other State or
insofar as the holding in respect of which the dividends are paid is
effectively coiihe'éted with a permanent establishment or a fixed base -
sitpated in that other State, nor subject the companys undistributed
profits to a tax on’ thc company’s undistributed proﬁts even if the
dmdends paid or the undlstnbuted proﬁts consxsﬂ who]l}r or partly of

- profits or income. arising in such other §tato Nothmg in this paragraph -
shall be construed as preventmg a. Contkactmg State from imposing -

A mcome tax, according to the laws of that State, on the dlﬂposal

proﬁts made by a pemlanent estb.blishmen! situated m
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-Article 11, R

Interest arising in a Contracting State ‘and paid to a resident of the
other Contracting. State -may be taxed in that other State. 4

'However such interest may also be taxed in the Contracting State in

which it arises and according to the laws of that State, but if the recipient
is' the beneficial owner of the interest the f.ax 80 charged shall not
exceed : ) _

() 10 per. oeﬁt of the gross asiott of the interest if it is received by -
any ﬁnam:lal institution (mcludmg an insufance company), :

(b) 15 per cet of the gross amount of the interst in other cases.

Noﬂmthstandmg the prcmsmns of paragraph 2 . .

(a) The Bank of "Iha:land shall be exempt from Bangladesh tax with
respect to interest arising in Bangladesh :

(b) The Bangladesh Banli; shall be exempt from Tha1 tax. with respwt
to interest arising in, Thailand; - - ;

 (c) the GOVernment of -a Contracting State shall be exempt from tax

in the other Contracting State with respect to interest ansmg in -
.. that other State; '

(d) interest arising in a Contracting Sﬂate and pald in respect of aloan

made by the Government of the other Contracting State, the Bank |

~ of Thailand, the Bangladesh Bank, as the case may be, or any -

agency inclduing a financial institution wholly ewned by the

- Government of the other State as may be agreed from time to
time between the compcqcnt authontm of the two Contractmg.

States. e

The term “interost” as used in this article means income trmn debt-
claims of every kind,: whether or not secured by mortgage and whether
or not carrying a right to participate in the debtor’s proﬁts, and in
particular, income from. goversfment securities and income from bonds -
or debentures, including premiums and prizes attachmg to such .
securities, bonds or debentures. Penalty charges for late payment shall

not be regarded as interest for the purposc of this Arucle.

‘l‘ha pmwmcns of pa.tagraphs 1 and 2 shall not apply 2 the bcneﬂcia]
owner of the interest, being a resident of a Contracting State, carries

" on business in the other Contracting State in which the intcrest arises,

ﬁmugh a pm:maaont ‘establishment smmted therein Qr pgrﬁo;m in thae
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other State independent personal services from a fixed base situated
therein, and the debt-claim in respect of which the interest is paid is
effectively connected with such permanent establishment or fixed base.
In such cases the provisions of Article 7 or Article 14, as the case may
be, shall apply. oA

Interest shall be deemed to arise in a Confracting State when the payer
is ‘that State itself, a political subdivision or a local authority or a
resident of that State. Where, however, the person paying the interest,
whether he is a resident of a Contracting State or not, has in &
Contracting State a permanent| éstablishment or a fixed base in .
connection with \which the indebtedness on.which the interest is paid

. was incurred, and such interest is borne by such permanent establishment

or fixed base, then such interest shall be deemed to arise in the State

‘i which the permanent establishment or fixed base is situated. -

Wher'e, by reason of a special re'latioflship' between the payer and the
beneficial owner or between both of them and some other person, the

- amount -of the interest, having regard to the debt-claim for which it is

-

paid, exceeds the amount which would have been agreed upon by the
payer and the beneficial owner in the absence of such relationship, the
“provisions of this Article shall apply only to the last-mentioned amount.
In such case, the excess part of the payments shall remain taxable .
according to the laws of each Contracting State, due regard being had
to the other provisions of this Convention.

 Article 12

ROYALTIES
Royaltjes arising in a Coatracting State and paid to a resident of the
other Contracting State may be taxed in that other State.

However, such royalties may also be taxed in the Contracting State in
which they arise and according to the laws of that State, but if the
recipient’is the beneficial owner of the royalties, thé tax so charged
shal not exceed 15 per cent of the gross amount of the royalties.

The term “royalties” as used in this- Article means payments of any
kind received as a consideration for thé use of, or the right to use, any
copyright of literary, artistic or scientific work including cinematograph -
films, or films or tapes used for radio or television broadcasting, any
patent, trade mark, design or model, plan, secret formula or process, or
for the use of, or the right( to use, industrial, commercial, or scientific
equipment, or for information concerning industrial, commerclal or
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owner of the royalties, being a resident of a Contracting State, carries
on business in the other Contracting State in which the royalties arise,
through a permanent establishment situated therein, or performs in that

~other State independent personal services from a fixed base situated

therein, and the right or property in respect of which the royalfies are

- paid is effectively connected with such permanent establishment or

fixed base. In such cases the provisions of Arttcle 7 or Article’ 14 as
the case may be, shall apply. -

" Royalties shall be deemed- to. arise in a Contracting State when thc
payer is that State itgelt, a political subdivision or a local authority -

or a resident of that State. Where, however, the person paying the .-
royalties, whether he is a resident of a Contracting State or not, had
in a Contracting State a permanent establishment or a fixed base in
connection with which the obligation to pay the royalties was incurred,

A and-such royalties are borne by such permianent establishment or fixed.

base, then such royalties shall be deemed to arise in the Sﬂa.te in which
the permanent estabhshment or fixed base is s:tuated

Where, by reason of a speclal relanonshlp between the payer and the

“beneficial owner or between both of them and some other person, the

amount of the royalties, having regard to the use, right or mformauon
for which they are paid, exceeds the amount which would have been

“agreed upon by the payer and the beneficial owner in-the absence
of such relationship, the provisions of this Article shall apply only to the

last-mentioned amount. In such case, the excess part of the payments
shall remain taxable according to the laws of each Contracting Stpte
due regard bcmg had to the other prr.mslon of this Conventlon :

~ CAPITAL GAINS T
Gmns defived by a resident of a ‘Contracting State from the aliunauon

.of immovable property referred to in Article 6 and situated in the other
‘Contracting State may be taxed in' that other Stat&

Gains from the allenatlon of movable pmperty forming part of the

- business property of a permanent establishment which an enterprise of

' a Contracting State has in the other Contracting State or of movable

property pertaining to a fixed base available to 2 resident of a Cotltract- - .

ing State in the other Contract{ng State for the purpose of performing
independent personal services, including-such gains from the alienation™
of such a permianent establishment (alone or with the whole enterpnu)
or of such a fixed base, maybetaxedmthatothersute :

bl "‘“—-. o
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3. Gains derived by sn enterprise of a Contracting State from the

alienation of ships or aircraft operated in international traffic or
movable property pertaining to the operation of such ships or aircraft,
shall be taxable only in that Cortracting State of which: the enterpride
is a resident. ™ Sl : HER :

. Gains from the aﬁen_at_ion of any property or assets, other ' than those
referred to in paragraphs 1, 2 and 3 of this Article, shall be taxable
~only in the Contracting State of which the alienator is resident.

\ . Article 14 -
INDEPENDENT PERSONAL SERVICES

Income derived by a resident of a Contracting 'State in respect of
professional services or other activities of an independent character shall
be taxable only in that State. However, in the following circumstances
such income may be taxed in the other Contracting State : '

(a) if he has a fixed bass regularly available to him in the oth
Contracting State for the purpose of performing his activities; in
that case, only so much of the income as is- attributable to that
fixed base may be taxed in that other Contracting State; or

‘(b) if he-is present in the other Contractiﬁ-g State for a period or

- periods amounting to or exceeding in the aggregate 183 days
within any twelve-month period commencing or ending in the
fiscal year concerned, as the case may be, of that State; in that
case, only so much of the income as is derived from his activitics
performed in that other State may be taxed in that other State.

'Tha term “préfeasional services” includes, especially independent

scientific, literary, artistic, educational or teaching activities as well as

the- independent activities of physicians, lawyers, engineers, architects,

dentists and accountants. A PAtTSELY i
_ DEPENDENT PERSONAL SERVICES

 Subject to the provisions of Articles 16, 18, 19, 20- and 21, salaries,

wages and other similar remuncration derived by a resident of a

' Contracting State in respect of an employment shall be taxable only in

that State unless the employment is exercised in the other Contracting

State. 1f the employment is so exercised, such femuneration as is
desived thereform may be taxed in that other State. .
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2. Notw:thstandmg the provisions of paragmph 1, remuneration de:ﬁved -
: by a resident of a Contracting State in respect of an' employment
oy exercised in the other Contracting State shall be taxable only”in the
: ﬁntemcnuoncd State if: - '

() tha rcclplcnt is present in the other State for a period, or periods
not exceeding in the aggregate 183 days-within any twelve-month
pcnod commencing or ending in the fiscal year concerned, and

(b) the remuneration is paid by, or on behalf of, an employer who is
not a l'l:Sldcnt of the other State, and

(o) the remuneration is.not borne by a permanent establjshment or a
* fixed base which the cmployer has in the other State.

3. Notwuhstandmg the preoedmg provisions of this Arhcle, remuneration
derieved in respect of an employmcnt exercised aborad a ship or
afircraft operated in international traffic, by an enterpnse of a Contracting
‘State shall be taxable only in that State.

Article 16
BIRECI‘ORS’ FEES

Directors’ fees and other similar - payments denvod by a raaxdcnt of a
Contracting State in his capacity as a member of the Board of Directors of a

* company which is a resident of the other Contracting State may be taxed in

that other State,

i oy

=¥  Article 17 - FEE L

ARTISTES AND SPOR’I'S.MEN

1. Notwithstanding the provisions of Articles 14 and 15, income ‘derived
by a resident of a Contracting State as an entertainer, such as a theatre,
motion picture, radio or television artiste, or a musician, or as a
sportsman from his personal activities as such exercised in the other
Contractmg State, may be taxed in that othcr Staa:e

»
T

2. Wherei income in respect of personal actlvitlcs exercrsed by an entertmnm:
' .or a sportsman in his capacity as such accrugs not to.the. entertainer or
sportsman himself but to another person, that income may, notwith-
~ standing the provisions- of Articles 7, 14 and 15, be taxed in the
Contracting State in ‘which the activities of the entcrtamefr or sportsrman

are exercised. - ST

®
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- -3.  The provisions of paragraphs 1 and 2 of this Article shall not apply to
+ - income derived from activitics performed in a Contracting State by an
g ‘entertainer or a sportsman if the visit to that Contracting State is subs-
- tantially supported by public’ funds of thc other Contmoﬂng Stato, or ns- :
Ly - local atrthontles

'4.. , Nomthfstandmg the provisions of Article 7, where the ad.mhes men-
~ tioned in paragraph 1 of this Article are provided in a Contracting State
by an enfterprise of the other Contracting State the profits derived from

mentioned Contracting State unless the enterprise is substantially suppor-
. ted from the public funds of the other Contracting State, or its local
L ' authorities. in connectmn ‘mth thc provisions of such activities.

Arlicle 18

 PENSIONS :

Suhject to the provisions of paragraph ! of Arucle 19, pensions ‘and " other
similar remuneration paid to a resident of a Contracting State in cons:daratrm of
past employment shall be taxable only m that State

5, Artlcle19
b . GOVERNMENTAL FUNCTmN

1. (a) Remuneraﬂon, other than a penszon pa:d by a Contractmg State or a

: ' political subdivision or a local authority thereof to an individual in res-
w4  pect of services rendered to that State or subdmsmn or authonty shaﬂ be
e _-'_'taxableonlvmthatStane : :

~ (b) However, such remuneration shall be taxable only in the ot.her Contue., '
ting State if the services are rendered in that State and the mdmdual is
a rmdent of that State who :

' N (1) lsanatlonalofthatStateor_ .

: 3 (11) d1d not beoome a res:dem of that State solely for the purpom of
' rendering the servmces

2. () Any pension paid by, or out of funds ctvatéd by, a Contractmg State or
' a political subdivision or a Iocal authority thereof to an mdvfidual in

_ = | respect of services rendered to that State or subdwlslon or authonty shaH .
Wlﬁ that Staif.e S i : 5

(b) However, such pensm%m&bie—anly in the other- Contracﬁng
‘State if the mdwiduai is & resident of and a natlonal of ‘that State '

-providing these activities by such an enterprise may be taxed in the first~
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. The promons of Artlcles IS 16 and 18 shall apply to remuneration and

pensions in respect of services rcndcred in connection with a business
carried on by a Contracting State or a pohtlcai subdivision or a local -

zuthonty themoﬁ

STUDENTSANDTRAINEES

An mdmdual who is a 1 resident of one of the Contracung States at the
time he becomes temporarily present in the other Contracting State and
who is temporarily present in the other Contracting State solely for the

pwrpose of: .

(a) studying in the other Contractmg Sta,!e ata umvemty or other
“recognised educatmnal institution; or =

(b) securing training at a rccogmscd educational msntutmn rcqmmd to

_ " qualify him to practise a professmn or
(¢) studying or carrying out research as a recipient of a grant, qﬂowanec
or award from a govemmental religious, chamab!e, scientific,
literary or educational Ocrganmtmn : _
shall be cxempt from tax in that other Contracting State on:
(i) __remittances from abroad for the purposes of his maintcnancc
- education, study, research or training; - 5
(ii) the grant, allowance or award ; and _
(iii) income from personal services rendered in the other Contrac—

ting | State premdcd that the income constitutes earnings
rcasonable ncccssary for his mamtcnanca and educatmn '

In no event shall an individual have the bcneﬁt of the: provlsmns of this .
Article for more than five years. . :

R I Arﬁclezj[ . T s
; mom«:ssons, TEACEERS AND mmcnnns

An mdmdual who is or was a resident of a Contractmg State mzmedmtcly %

before imaking a visit to the other Contracting State, and who, at the
invitation of any university, college, school or other similar educational -

" institution which is recognised by the competent authority in that other
_Contramllg State, visits that other Contrachng State for a pemd not. -
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“both at such educational institution shall be exempt from tax in that 2
other Contracting State on hls remuneration for such teachmg or
mearch

3 ‘l

This Article shall not apply to ‘income from, research unIesE such ;
research is undertaken by the individual in the public interest and not
pnmauly for the benefit- of some other pmatc pcrson or persons.

Aticle 22
OTHER INCOME - =

Items: of income of a resident of a Contracting State, wherever arising,
not dealt in the foregoing Amclea of t]:us Convenuon shall ba tmbh
m:ly in that State.

Notwnhstandmz narag‘raph 1. items of income of a :res1dent ot &
Contracting State not dealt with in the foregoing Amcles of this
Convention and arising in the other Cont:actmg State may be taxod in .

- that other State.

1.

i

3

- -_“'T L o o I 23 =

m.nnm'non OF DOUBLE TAXA'I‘ION B S

The Taws in force in either of the Contracting States ghall conﬁnue to
govern the taxhtion of income’ in the respective Contractmg States
excep; where provlsg,ons to the contra:y are made in tlns Convcamon

The amount of “Thai tax pavable, under thc laws of Thailand and in

accordance with the provisions of this Convention, whether directly or °
by .deduction. by a resident of Bangladesh, in respect. of profits or

income arising in Thailand, which has been subjected to tax both in

Bangladesh and in Thailand, shall be allowed as a credit against the -
Bangladesh tax pavable in respect of such profits or income provided
- that such credit shall not exceed the Bangladesh tax (as computed bqfﬁm
allowig any such' credit) w]uch in appropnatc to the proﬁts or income
ansmg in Thailand. :

For the purposes of the credit referred to in paragraph 2 the term “That "
. tax payable” shall be deemed to include any amount which would have
*‘been payable as Thai tax for any year but for an exemption of reduction

of tax granted for that year or any part thereof under the provisions of

p——— |~

exceeding two yé'aré'sélely for the purpose of teaching or research ‘or
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' the Investment Pmmotmn Act (B i B 2520) or of the Rmnuc Code -

(B. E. 2481) which are designed to promote economic development in
Thailand, or which may be introduced hereafter in modification of, or
in addmon to, the existing laws for promotmg €Cconomic development in. -

'The'amount of Bangladesh tax payable lindci the laws of Baﬁglade’sh

and in accio'rdancc with the provisions of this Conventions, whether

- directly or by deduction, by a resident of Thailand, in respect of profits

or income arising in- Bangladesh which has been subjected to tax both

in Bangladesh and Thailand, shall be allowed as a credit against Thai

© tax payable in respect of such profits or incomie ptovided that such
“credit shall not exceed the Thai tax (as computed before allowing any

such credit) which is appropnate to the profits or income arising m

'Banaladcsh. 1

For thc purposes of thc credit referred to in paragraph 4, the term
“Bangladesh tax payable” shall be deeimed to include any amo:mt which
would have been payable as Bangladesh tax for any assessment year
but for an exemption or reduction of tax granted for that year or any
part thereof by the special incentive measures under the provisions of
the Income Tax Ordinance 1984 (XXXVI of 1984), which are designed
to promote economic development, 6r which may be introduced hereafter
in modification of, or in addition to, the existing provmons for promotmg
€Conomic developmcnt in Bangladea\h. -

Where under this Convenuon a remdent of a Contracung State i is exempt '

_from tax in that Contracting State in respect of income derived from the
- other Contracting State, then the first-mentioned Contracting State may,

in calculating tax on the remaining income of that person, apply the rate
of tax which would have been applicable if the income exempted from .
tax in accordance with t]ns Convention had not been so eatcmpted. oy

NONDISCRMA‘IION

Nationals of a Contracting State shal] not: be subjected in tha other ‘

- Contracting State to any taxation or any requirement connected there.

with which is other or more burdensome than the taxanon and connected

_ requirements to which 'nationals of that other State in the same

cncumltances are or may be subj&cted -k
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'I‘he taxation on a permanent “establishment which an enterprise of &
Contracting State has in the other Contracting State shall not be less
favourably levied in that other State than the taxation levied on
enterprises of that other State carrying on the same activitics. The

‘provisions of this Article shall not be construed as . obliging a

- Contracting State to grant to residents of the other Contracting State any

personal allowances, reliefs and reductions for taxation purposcs on
account of civil statys or family xesponsmmues whmh it grants to m
own residents. !

' Enterpnses of a Contracnng State the capital of which mwholly or

. partly owned or controlled, chrectiy or indirectly, by one or more

residents of the other Contracting State, shall not be subjected in the-

first-mentioned State to any taxation or any requirement connected
~ therewith which is other or more burdensome than the-taxation and

connected requirements to which other similar enterprises of the first-

Y 'menuaned State are or may be sub]ected

In this Article the- teem “taxation” means taxes which are the subject :

of this convenuan.

I Ii I zs L ' i o :I, -
MUTUAL AGREEMEN‘I‘ PROCEDURE

. Whére a resident of a Contracting State considers that the actions of
. one or both of the Contracting States result or will result for him in

taxation not in accordance with the provisions of this Convention, he

'may, irrespective of the remedies provided by the domestic laws of

those States, present his case to the competent authority of the
Contracting State of which he is a resident. The case must be
presented within three years from the first notification of the action

resulting in taxatmn mot in accordance  with ‘the ~ provisions of ﬂus :

Convention. - - : 3

The competent authority- shall cndeavour, if the objection appears to it

“to be justified and if it is not itself able to arrive at a satisfactory

solution, to resolve the case by mutual agreement with the competent.

“authority of the other Contracting State, with a view to the avoidance

of taxation which ;ls not in accordance wilh the Convention,

The competent authorities of the Contracting States shall cndeavour to
resolve by mutual agreement any difficultics or doubts arising as tothe
interpretation or application of the Convention. - They may also consult.
together for the: ehmanon of double taxation in cases not’ provided

(Or g the Conve 3 . i dL G A 2 S i
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' 4. The competent authorities of the GOn&acﬁﬁg States may communijcate

with each other directly for the purpose of reaching an agreement in _I

'_ the sense of the preceding paragraphs. When it seems advisable in.

order to reach agreement to have an oral exchange of opinions, such

~exchange may take place through a Commission consisting : of _

pepresentatives. of the competent authorities of the Contracting States.

. Article 26 AR
- EXCHANGE OF INFORMATION ML

The competent authorities of the Contracting States shall exchange such
information as is necessary _for carrying out the provisions of this
Convention or of the. domestic laws of the Contracting States concern-
ing taxes covered by the Convention insofar as the taxation thereunder
is not contrary to the Convention. Any information received by a
Contracting State shall be treated as secret in the same manner as
information obtained under the domestic laws of that State and shall -
be disclosed only to persons or authorities (including courts and

-administrative bodies) involved in the assessment or collection of, the *

enforcement or prosecution in respect of, or the determination.of appeals’
in relation to, the taxes covered by the Convention. Such persons or
authorities ‘shall use the information only for such purposes. They
may disclose the information in public court proceedings or in judicial -

In 1o case shall the provisions of paragraph 1 be construed so &

E impose on a Contracting State the obligation:

(a) to carry out idnﬁﬁistraﬁve_ measures at variance with the laws and '
administrative practice of that or of the other Contracting State;

(b) to supply information which is noi:'-abtainable under the laws oria
the normal course of the administration of that or of the other
Contracting State; 48 - i

(c) to supply information which would disclose any trade, business,
" industrial, commercial or professional secret or trade process, or
. information, the disclosure of which would be contrary to public

Joat
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DIPLOMATIC AGEN’IS m CONSULAR OFFICER

Not]:mg in this Covention shall affect the fiscal privileges of diplomati¢ agents
or consular officers under the general rules of mtcmat:ona! law or nnclef tha

pmmom of speml agmemcnts

i

Arﬁde 28
WI'RY INTO FORCE

¢ _' ’l‘im Govemment of the Contractmg States s'haﬂ nntl.fy cach other thn@
the constitutional requirements for the entry into force of the Conven-
-tmn have becn comphcd with. - i i

Ths Convention shall enter into force on the date of the iatter ot tho

- notifications referred to in paragraph 1 and its prom shall ha.vd-

effect: .

'._.(a) in Thailand :

(@) in respect of taxcs w:thheld at the source, on amounts paid or

remitted on or after the first day of January next follawmg'- = 7

that in which the Convcntlon enters into force.

: (u) in respect of other taxes on income, for taxable years of
accounting periods beginning on or after the first day of
January next following that in which the Convention cnmrﬂ

into force

(b mBangladcsh,

mrcspectoimé;fbr any . ye&rof assessmentbegimingmor
* after July-1 mthecalendarycarncxtfoﬂowmgthatigymm
Convcntton enters into fomo. RF S e

: ; mmxnon

-

This Convention shall continve in effect mdseﬁnmly ‘but either or the

" Contracting States may, on or before the thirtieth day of June in any

calendar year bcgmmng after the explrauon ofe period a&ave yem from o

47
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' thio date of its entry into force, give to ihb other Contracting M,
‘through the diplomatic channel mtten notice of termination,

e In such event this Convention shall cease to ham_-, effect :

(@) inThailaod : MRt e

‘(i) in respect ot taxes mthhcld at.the source, on amounts paid
- or remitted on or. after the first day of .Tanuary next following
~ that in which the notice is given; :

(i) in respeet of other taxes on income, for taxable ¥ yea.m or
accounting periods beginning on or after the first day of
January next fol]owmg that in which the nohce is given.

(b)inBungMash - e S

in respect of taxes, for any year of assessment begimmﬁ on of
after the first day of Iuly in the calendar year next fo]lowmg that
in whlch the notice xs given.

IN WITNESS WIIE.REOF the undersigned, duly - authonzed thereto, by theﬁ
Tespective Governments, have signed this Conventlon - R

,D'cmeindupllcateatDHAKAth’isZﬂTHdayofAPRlL,IM’rintboEngﬁsh
language.

For the Government of the , For the Government of the

People’s Republic of Bangladesh Kingdom of Thailand ~ ™
$d/- A H. CHOWDHURY ~  $d/- PITAK INTRAWITYANUNT
- Minister of State for Forcign Affairs - Deputy Foreign Minister
P _ ~ PROTOCOL

The Govcmmcnt of the ngdom of Thailand and the Govemment of the People’s
Repubhc of Bangladesh having entered into a Convention for the avoidance of
: 'double taxation and the prevention of fiscal evasion with respect to taxes om

income, have agreed, at the time of signing the said Convcmwn that in connec.
- tion with paragraph 1(d) of Article 3 “General Definitions”, the tenn “Person
_in the case of Thm]and a]so includes an undmded Estate. g
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N WITNESS 'WHEREOF. the ARy duly aud:mmd thurcto; by thdr..
e respectivc Gowmments, have smmdthm?rotocol. T _ LS
-j'..__-:DommdﬁphcatoatDHAKAtﬁﬂszn'ﬂidayofArle,ﬂﬂuathel!nglinh Tsios

i/

; Fertthovunmmotthe ' Fo;ﬁwGeva‘nmentoltﬁn e SR
ol Penple‘s Repub]ic of Banglade&h . Kingdom of Thailand- _ _'
© .. . 'si/- A H CHOWDHURY Sd/- PITAK mmmmum-
: ;Mnam of State fom Fomgn Aﬂam : Deputy Forcign Ministo:
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